Commonwealth of Kentucky
Finance and Administration Cabinet

DEPARTMENT OF REVENUE William M. Landrum Il
Matthew G. Bevin 501 High Street Cabinet Secretary
Governor Frankfort, KY 40601
(502) 564-3226 Daniel P. Bork
Fax (502) 564-3875 Commissioner
To: Interim Joint Committee on Appropriations and Revenue

Christian McDaniel, Senate Co-Chair
Steven Rudy, House Co-Chair
Jennifer Hays, Committee Staff Administrator

From: Daniel P. Bork, Commissioner, Department of Revenue L//)/ﬁ
Via: Jessica S. Honican, Director, Division of Corporation Tax }/
Date: Junel, 2019

Re: Film Tax Credit Annual Report

In accordance with KRS 148.544(5)(d), please accept this report of activity as required by statute. Specifically, the statute
requires the Kentucky Film Office and the Department of Revenue to work jointly to provide the following information for
each approved motion picture or entertainment production project to the Interim Joint Committee on Appropriations and
Revenue by taxable year for all years that a credit under KRS141.383 is or has been claimed. The differences between credit
amount awarded and the credit amount refunded is the result of Income Tax or LLET liability offset. A digital copy of the
spreadsheet presented in this report is available to authorized parties upon request.

"Qualifying expenditure” means expenditures made in Kentucky on specific productions costs. "Qualifying payroll
expenditure" means compensation paid to crew for services performed in Kentucky on a production in the Commonwealth.
Crew includes both “above-the-line” employees whose salaries are negotiated prior to production and “below-the-line”
employees that are involved with producing the production. “Enhanced Incentive Counties” are identified annually by
determining which counties’ unemployment rate exceeds the statewide unemployment rate in the most recent five years
or exceeds the statewide unemployment rate by 200% in the most recent year. Additionally a county may be certified as an
enhanced incentive county by collectively analyzing the unemployment rate, the number of adults that have attained a high
school diploma or equivalent, and the quality of the roads.

On the attached chart, Qualifying Expenditures in the Agreement does not include Qualifying Payroll Expenditures in the
Agreement. Additionally, Qualifying Expenditures Incurred does not include Qualifying Payroll Expenditures Paid to either
above-the-line or below-the-line crew. “Tax Credit Awarded” is the amount of credit approved by the Kentucky Film Office
and reported to the Department of Revenue. The “Amount Refunded” was the amount of refundable tax credit refunded
to the taxpayer. The “Amount Applied to Tax” is the amount of the credit applied to Kentucky income tax or limited liability
entity tax. The tax type to which the credit was applied is noted in the “Type Tax” column. Only one company requested an
amount of the credit be carried forward to future years as indicated on the chart.

This report contains sensitive or confidential information and is for the exclusive use of the intended recipient(s). If you are
not the intended recipient(s), please note that any form of distribution, copying, forwarding or use of this communication
or the information attached to it, is strictly prohibited and may be unlawful.

CC:  Secretary William M. Landrum I
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